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DIRECTORS’ REVIEW

With heavy hearts, the Board of Directors expresses profound sorrow over the untimely demise of our esteemed
director, Mr. Shahzada Dawood and his son Suleman Dawood. Mr. Shahzada was not only a cherished director but
also a distinguished figure who graced us with his presence, serving as our CEO and Vice Chairman.

Mr. Shahzada joined the Board in May 1996. Subsequently, he assumed the roles of Vice Chairman and CEO
of the Company in 2005, retaining these positions till 2010. In April 2018, Mr. Shahzada was again appointed
as the Vice Chairman, a position he served until October 2021.

The enduring impact of Mr. Shahzada on our Company is immeasurable. His visionary leadership transformed
our corporate landscape, leaving behind a legacy of innovation, learning, growth, and an unwavering
dedication to excellence. With an untiring dedicaton to progress, he sparked a profound shift in our
organizational culture, nurturing a thirst for knowledge and curiosity among our employees. Through his
undivided attention and empathetic approach, he fostered an environment where each individual felt heard and
valued, sparking a collective spirit of collaboration and innovation.

His forward-thinking vision extended well beyond conventional management, as he aspired to reshape the
trajectory of the Dawood Group. He pioneered bold strategies that not only enriched our business ventures but
also inspired us to embrace change fearlessly. Mr. Shahzada was more than a leader; he was a mentor, a
catalyst for growth, and a beacon of inspiration. He carried the legacy of his family with grace while forging his
own path with a unique blend of humility and audacity. Departing too soon, his legacy leaves an irreplaceable
void that words can barely encapsulate, yet his impact lives on through the spirit of innovation that he ignited
and the transformative changes that he catalyzed. In honoring his memory, we renew our commitment to the
pursuit of excellence and progress, carrying forward the torch he so brilliantly lit for us.

The directors hereby submit their report along with the un-audited unconsolidated condensed interim financial
statements of the Company and the un-audited consolidated condensed interim financial statements of the
Group for the six months period ended 30th June 2023.

Economic & Market Outlook

Global growth remained low in the first half of 2023 in the face of elevated inflation, escalated geopolitical
tensions and rising concerns on global financial stability. Major economies in the world moved towards
monetary tightening to combat inflationary pressures, with risk of global recession remaining heightened.
Resultantly, global commodity prices eased from the 2022 peak amid widespread efforts to curtail demand.

Pakistan’'s economy found itself entangled in a web of multi faceted challenges as the inflation soared to a
staggering 35%. The surge was primarily attributed to high energy prices and the depreciation of the Rupee, a
consequence of persistent foreign exchange crisis that reverberated across the external front. Meanwhile, on
the domestic front, businesses grappled with a range of obstacles like import suppression, in addition to
declining domestic demand.

In response to significant inflationary pressures and imbalances that emerged in the external sector and
financial markets, State Bank of Pakistan (SBP) tightened monetary policy by 600 bps (16% to 22%). In
addition, the GoP undertook a number of austerity measures in the budget 2023-24 geared towards securing
the IMF bailout package. This resulted in an increase in super tax to 10% on current and subsequent year
earnings and one-time super tax of 6% on 2022 earnings in addition to the 4% imposed last year.

In a commendable move to address the pressing external account issues, the GoP was successful in securing
a 9-month IMF Stand by Agreement (SBA) of USD 3 billion. The immediate disbursement of USD 1.2 billion
from this package mitigated the imminent risk of default, providing much-needed relief in the short term. Post
IMF deal, import restrictions have started to ease out, enabling businesses in their return journey to normalcy.

The KSE100 Index commenced 2QCY23 at sub-40,000pts and returned a modest 3.6% for the quarter after
a run up late in the period. Trading activity remained relatively thin, due to subdued investor sentiment as the

03



risk of sovereign default steadily crept up. The challenges were compounded by the surge in interest rates, with
the Policy Rate reaching a record-high of 22%, as well as by a volatile political environment. There was,
however, a positive turn of events towards the end of the quarter when Pakistan secured the IMF SBA
program. This development brought much-needed optimism into the markets, with both Pakistan Eurobonds
and the KSE-100 gaining strength.

Business Review

During the period, DH Corp’s investment in the equity portfolio performed better than the market earning an
alpha of 10.35% when compared to KSE-100 index. The portfolio earned dividends worth PKR 890 million with
unrealized capital gains of PKR 1,117 million; however, the period ended with realized losses of PKR 700 million
due to rebalancing of the portfolio to align with market conditions and outlook.

On a consolidated basis, the Company’s revenue grew by 14% to PKR 202,482 million against PKR 177,579
million for the comparative period. The consolidated Profit-After-Tax (PAT) for first half was PKR 19,310 million,
while PAT attributable to the shareholders was PKR 1,771 million against PKR 518 million in the comparative
period, resulting in an Earnings per Share (EPS) of PKR 3.68 compared to PKR 1.08 in same period last year.
Major variance is attributable to higher earnings from dollar denominated businesses, one-off tariff true-up
adjustment last year and higher costs incurred on research & business development last year which has been
partially offset by reversal of commodity cycle.

On a standalone basis, the profit after tax was PKR 6,638 million against PAT of PKR 632 million for the same
period last year, mainly due to higher dividends and unrealized gains from the equity portfolio. Earnings per
share for the period was PKR 13.79 per share compared to PKR 1.31 in same period last year.

The Fertilizer business showed strong performance and recorded a revenue of PKR 82,366 million compared
to PKR 75,136 million in 1H 2022, primarily driven by increase in urea price. The Company’s PAT stood at PKR
5,464 million versus PKR 5,413 million in the same period last year.

The Polymer business recorded a revenue of PKR 37,022 million compared to revenue of PKR 45,404 million
in the same period last year. The Company’s PAT stood at PKR 2,745 million against PKR 7,052 million in the
same period last year, mainly attributable to commodity cycle reversal and lower margins on exports.

Mining operations continued smoothly, supplying coal to Engro Powergen Thar, Thar Energy and ThalNova
Power. To meet the potential increase in demand for energy, the management is committed to initiate Phase I
of the expansion to enhance capacity to 11.4 million tons per year, approval for which has been sought from
the Government of Sindh.

During the period, the Qadirpur power plant dispatched a Net Electrical Output of 496 GWH to the national grid
compared to 331 GWH in the same period last year as plant being on outage for scheduled major inspection.
The business posted a PAT of PKR 1,221 million for the current period as compared to PKR 406 million in the
same period last year due to higher capacity payments on the back of higher period weighing factor and
efficiencies on higher dispatch.

Engro Powergen Thar Limited achieved a collection of 91% from inception to date, bringing it at par with other
coal IPPs. During the first half, the plant achieved availability of 74%, dispatching 1,464 GWH to the national
grid compared to 1,504 GWH in the same period last year. Plant availability remained low primarily due to a
major planned maintenance and inspection activity which typically occurs once every five years and is
necessary to ensure the plant safety, reliability, and efficiency.

The LNG terminal handled 37 cargoes, in line with 1H 2022, delivering 110 bcf re-gasified LNG into the SSGC
network, accounting for ~15% of the total gas supply of the Country. The chemical terminal handled 451 KT
against 720 KT during the same period last year. The decrease is mainly attributable to chemical volumes due
to slowdown in economic activity pertaining to LC opening issues.
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Engro Eximp Agriproducts recorded 5.4 KT basmati rice exports during the first half versus 25.6 KT SPLY due
to reduced procurement during the season. Resultantly, the rice business generated revenue of USD 7.4 million
through export versus USD 21 million in 1H 2022.

Enfrashare continued to expand its national footprint and achieved a scale of 3,644 tower sites by end of June 2023
(vs. 2,937 sites in June 2022) with a 1.18x tenancy ratio, catering to all four Mobile Network Operators (MNOs) in
Pakistan. The business captured a market share of 60% in Built to-Suit (B2S) towers rollout during the period.

FrieslandCampina Engro Pakistan demonstrated a topline growth of 53%, reporting a revenue of PKR 47,015
million against PKR 30,771 million in the same period last year, due to volumetric growth driven by the
expansion of its distribution network.

The business recorded a PAT growth of 41% to PKR 1,326 million in 1H 2023 versus PKR 938 million for the
comparative period. The Company took multiple business initiatives across its portfolio including volumetric
growth, cost optimization and strategic price increases resulting in high profitability.

Shares Buyback - Engro

Engro Corporation Limited, which started its buyback program in Feb 23, ended the process on July 25, 2023,
in line with the approval of its members vide special resolution dated January 26, 2023.

During the period from February 03, 2023, to July 25, 2023, the Company purchased an aggregate of
39,536,762 shares, representing 6.86% of the issued and paid-up capital of the Company. All repurchased
shares have been cancelled.

Future Outlook

The IMF SBA program has played a crucial role in unlocking vital funding support from UAE and Saudi Arabia,
bolstering Pakistan’s foreign currency reserves to more than US$8bn from a low of US$3bn in January. This
has supported the continued assistance from China via rollovers. With the foreign exchange reserves
improving, import restrictions are gradually being eased, which should alleviate a major pain point for
import-dependent industries.

Political stability and continued focus on economic reforms remain key for Pakistan’s success in the coming
years. While risks remain, the equity market valuations, estimated at less than 4x P/E are much less than the
long-term average of 8x. This points to a significant room for upside.

The equity portfolio shall continue to be managed actively and prudently, while keeping a close watch on the
macroeconomic indicators.

Engro Corporation will continue to develop in verticals while making meaningful contributions to the country
and stakeholders at large.

Acknowledgement

The Board places on record its gratitude to shareholders for placing confidence in them and also thanks the
management and employees for their sincere contribution towards the growth and prosperity of the Company.

Muhammed Amin Mohammad Shamoon Chaudry
Director Chief Executive

Dated: August 23, 2023
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Dawood Hercules Corporation Limited
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of
Dawood Hercules Corporation Limited as at June 30, 2023 and the related unconsolidated condensed interim
statement of profit or loss, unconsolidated condensed interim statement of total comprehensive income,
unconsolidated condensed interim statement of changes in equity, and unconsolidated condensed interim
statement of cash flows, and notes to the financial statements for the six months period then ended
(here-in-after referred to as the interim financial statements’). Management is responsible for the preparation
and presentation of these interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
interim financial statements based on our review.

The figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated
condensed interim statement of total comprehensive income for the quarters ended June 30, 2023 and June
30, 2022 and the notes forming part thereof have not been reviewed, as we are required to review only the
cumulative figures for the six months period ended June 30, 2023.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Khurshid Hasan.

Qb%v(aum +

Chartered Accountants

Karachi

Date: August 28, 2023

UDIN: RR202310160HRirwjJZN

i A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, .I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

» KARACHI = LAHORE = ISLAMABAD
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DAWOOD HERCULES CORPORATION LIMITED

Unconsolidated Condensed Interim Financial
Statements

FOR THE SIX MONTHS PERIOD ENDED
JUNE 30, 2023



UNCONSOLIDATED CONDENSED INTERIM

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

ASSETS

NON CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Capital work-in-progress
Long-term investments
Deferred taxation

CURRENT ASSETS

Loan, advances, deposits and prepayment
Other receivables

Short-term investments

Cash and bank balances

TOTAL ASSETS

EQUITY
SHARE CAPITAL AND RESERVES
Authorised share capital

Issued, subscribed and paid-up share capital
Revenue reserves
TOTAL EQUITY

LIABILITIES

NON CURRENT LIABILITIES

Lease liabilities

Defined benefit liabilities

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES
Short-term running finance
Current portion of lease liabilities
Trade and other payables
Unclaimed dividend

Accrued mark-up

Taxation - net

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

8

June 30,
2023
(Un-audited)

December 31,

2022

(Audited)

------- (Rupees in ‘000) -------

102,193 110,616
31,540 40,141
1,921 1,921
23,753,471 23,748,950
132,888 304,935
24,022,013 24,206,563
40,854 41,829
302,907 143,529
6,201,325 10,530,484
10,048 8,695
6,555,134 10,724,537
30,577,147 34,931,100
10,000,000 10,000,000
4,812,871 4,812,871
21,490,254 22,071,883
26,303,125 26,884,754
18,482 27,873
7,730 6,151
26,212 34,024
1,391,303 6,486,683
17,669 15,537
82,691 92,637
499,444 381,678
122,888 157,666
2,133,815 878,121
4,247,810 8,012,322
4,274,022 8,046,346
30,577,147 34,931,100

The annexed notes 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive

Kamran Hanif Jangda
Chief Financial Officer

Muhammed Amin
Director




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS - (UN-AUDITED)

FOR THE QUARTER AND SIX MONTHS PERIOD ENDED JUNE 30, 2023

Return on investments - net
Administrative expenses
Gross profit

Other income - net
Operating profit

Finance costs
Profit before taxation

Taxation
Profit after taxation

Earnings per share (Rupees)
- basic and diluted

Note Quarter Ended Six Months Period Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
-------------- (Rupees in ‘000) --------------

9 9,301,890 1,334,694 10,112,065 1,723,967
(46,047) (68,577) (84,717) (127,468)
9,255,843 1,281,117 10,027,348 1,596,499
26,385 2,306 68,419 4,109
9,282,228 1,283,423 10,095,767 1,600,608
(123,038) (169,068) (318,252) (812,677)
9,159,190 1,114,355 9,777,515 1,287,931
(2,934,889) (591,800) (3,139,273) (656,001)
6,224,301 522,555 6,638,242 631,930
10 12.93 1.09 13.79 1.31

The annexed notes 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

Mohammad Shamoon Chaudry

Chief Executive

Kamran Hanif Jangda
Chief Financial Officer
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Muhammed Amin

Director



UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF

TOTAL COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER AND SIX MONTHS PERIOD ENDED JUNE 30, 2023

Quarter Ended Six Months Period Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
-------------- (Rupees in ‘000) --------------
Profit after taxation 6,224,301 522,555 6,638,242 631,930
Other comprehensive (loss) / income
for the period
Items that will not be reclassified to
profit or loss
Remeasurements of post-retirement
benefits liability (564) 1,843 (564) 1,843
Total comprehensive income for
the period 6,223,737 524,398 6,637,678 633,773

The annexed notes 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

Mohammad Shamoon Chaudry Kamran Hanif Jangda Muhammed Amin

Chief Executive Chief Financial Officer
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Director



UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Balance as at January 1, 2022 (Audited)

Total comprehensive income
Profit for the period
Other comprehensive income
Total comprehensive income for the period

Transaction with owners

Interim cash dividend @ 45% for the year
ended December 31, 2022
(Rs 4.5 per ordinary share)

Balance as at
June 30, 2022 (Un-audited)

Balance as at January 1, 2023 (Audited)

Total comprehensive Income

Profit for the period

Other comprehensive loss

Total comprehensive income
for the period

Transaction with owners

Interim cash dividend @ 150% for the year
ending December 31, 2023

(Rs 15 per ordinary share)

Balance as at
June 30, 2023 (Un-audited)

Issued, General Un-appro-  Sub-total Total
subscribed reserve priated
and paid profit
up
share
capital
——————————————————————————— (Rupees in ‘000) ----=--=--======-=---------
4,812,871 700,000 24,895,066 25,595,066 30,407,937
- - 631,930 631,930 631,930
- - 1,843 1,843 1,843
- - 633,773 633,773 633,773
- - (2,165,792) (2,165,792) (2,165,792)
4,812,871 700,000 23,363,047 24,063,047 28,875,918
4,812,871 700,000 21,371,883 22,071,883 26,884,754
- -|| 6,638,242|| 6,638,242/ 6,638,242
- - (564) (564) (564)
- - 6,637,678 6,637,678 6,637,678
- - (7,219,307) (7,219,307) (7,219,307)
4,812,871 700,000 20,790,254 21,490,254 26,303,125

The annexed notes 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive
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Kamran Hanif Jangda
Chief Financial Officer

Muhammed Amin
Director




UNCONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (utilised in) / generated from operations

Finance costs paid

Income taxes paid

Defined benégfit liabilities paid

Interest received on bank deposits and investments
Short-term investments purchased and redeemed - net
Dividends received

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Sale proceeds from disposal of property, plant and equipment
Net cash inflow from / (outflow on) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid during the period
Dividends paid

Net cash outflow on financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

11

12

June 30,

2023

June 30,

2022

(45,636) 124,836
(350,365) (193,316)
(1,711,533) (536,425)
(1,455) (2,041)
20,399 161,968
4,594,254 (575,982)
9,683,545 3,381,768
12,189,209 2,360,808
- (6,736)

981 3,806

981 (2,930)
(9,923) (9,022)
(7,101,541) (2,160,945)
(7,111,464) (2,169,967)
5,078,726 187,911
(6,459,981) (4,590,051)
(1,381,255) (4,402,140)

The annexed notes 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive

17

Kamran Hanif Jangda
Chief Financial Officer

Muhammed Amin
Director




NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

1.

1.1

1.2

1.3

2.1

2.2

2.3

2.4

2.5

LEGAL STATUS AND OPERATIONS

Dawood Hercules Corporation Limited (the Company) was incorporated in Pakistan on April 17, 1968 as a public
limited company under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on the
Pakistan Stock Exchange (PSX). The principal activity of the Company is to manage investments including in its
subsidiaries and associated companies. The registered office of the Company is situated at Dawood Center, M. T.
Khan Road, Karachi and a liaison office is in Islamabad.

Based on the concept of 'control' as stipulated in the International Financial Reporting Standard (IFRS) - 10
'‘Consolidated Financial Statements', the Company continues to conclude that although the Company has less than
50% voting rights in Engro Corporation Limited (ECL), yet, based on the absolute size of the Company's shareholding,
the relative size of other shareholdings and the number of representation on ECL's Board of Directors, the Company
has the ability to exercise control over ECL. Accordingly, the Company is deemed to be the Holding Company of ECL.

Subsequent to the period end, ECLs request for cancellation of shares through buy-back of 39,536,762 shares was
approved by the Central Depository Company of Pakistan Limited which increased the percentage of holding of the
Company from 37.22% to 39.97%.

These unconsolidated condensed interim financial statements are the separate financial statements of the Company
in which investment in subsidiaries has been accounted for at cost less accumulated impairment losses, if any.

STATEMENT OF COMPLIANCE AND SIGNIFICANT ACCOUNTING POLICIES
These unconsolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and

reporting standards as applicable in Pakistan for interim financial reporting comprise of:

(@ International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); and

(o) Provisions of and directives issued under the Act.

Where the provisions of, and directives issued under the Act differ with the requirements of IAS 34, the provisions
of and directives issued under the Act have been followed.

The accounting policies and the methods of computation adopted in the preparation of these unconsolidated
condensed interim financial statements are consistent with those applied in the preparation of the Company's
unconsolidated audited financial statements for the year ended December 31, 2022 (December 2022
unconsolidated financial statements), except relating to the matter stated in note 2.3 below.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total
annual profit or loss.

New standards, amendments and interpretation to published accounting and reporting standards which
became effective during the period ended June 30, 2023:

There were certain amendments to accounting and reporting standards which became effective for the
Company's accounting during the current period. However, these do not have any significant impact on the
Company's financial reporting and, therefore, have not been detailed in these unconsolidated condensed interim
financial statements.

New standards and amendments to published accounting and reporting standards that are not yet effective:

There is a new standard and certain amendments to the accounting and reporting standards as applicable in
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

2.6

2.6.1

Pakistan which will be effective for the Company for its accounting periods beginning on or after January 1, 2024.
However, this will not have any significant impact on the financial reporting of the Company and, therefore, has not
been disclosed in these unconsolidated condensed interim financial statements.

Basis of preparation

These unconsolidated condensed interim financial statements include the unconsolidated condensed statement of
financial position as at June 30, 2023 and the unconsolidated condensed interim statement of profit or loss, the
unconsolidated condensed interim statement of total comprehensive income, the unconsolidated condensed interim
statement of changes in equity, the unconsolidated condensed interim statement of cash flows and notes thereto for
the six months period then ended which have been subjected to a review but have not been audited. These
unconsolidated condensed interim financial statements also include the unconsolidated condensed interim statement
of profit or loss and the unconsolidated condensed interim statement of total comprehensive income for the quarter
ended June 30, 2023 which were not subjected to auditor's review.

2.6.2 The comparative statement of financial position presented in these unconsolidated condensed interim financial

statements as at December 31, 2022 has been extracted from the December 2022 unconsolidated financial
statements. The comparative statement of profit or loss, statement of total comprehensive income, statement of
changes in equity and statement of cash flows for the six months period ended June 30, 2022 have been extracted
from the unconsolidated condensed interim financial statements of the Company for the six months period then ended,
which were subjected to auditor's review but were not audited.

2.6.3 These unconsolidated condensed interim financial statements should be read in conjunction with the unconsolidated

3.1

3.2

3.3

audited financial statements of the Company for the year ended December 31, 2022 as these provide an update of
previously reported information.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting and reporting
standards for interim reporting requires the use of certain accounting estimates. It also requires management to
exercise its judgments in the process of applying the Company's accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

During the preparation of these unconsolidated condensed interim financial statements, significant judgements made
by management in applying the Company's accounting policies and key sources of estimation were the same as those
applied in the December 2022 financial statements.

The financial risk management objectives and policies are consistent with those disclosed in the December 2022
unconsolidated financial statements.

SEASONALITY OF OPERATIONS
The principal activity of the Company is to manage investments including in its subsidiaries. Revenue of the Company
mainly comprises dividend income which is dependent on the profitability and the decisions of directors and

shareholders of the subsidiaries regarding the declaration and approval of dividends. Whereas the majority of costs of
the Company are fixed and hence are more evenly spread throughout the year.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Note June 30, December 31,
2023 2022
(Un-audited) (Audited)

------- (Rupees in ‘000) -------
5.  PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (WDV) opening

balance - As at January 1 110,616 61,982
Additions during the period / year 51 - 66,823
110,616 128,805
Disposals during the period / year (WDV) 5.2 (223) (1,152)
Depreciation charge for the period / year (8,200) (17,037)
(8,423) (18,189)
Operating fixed assets (WDV) - closing balance 102,193 110,616
June 30, June 30,
2023 2022
(Un-audited) (Un-audited)

——————— (Rupees in ‘000) -------
5.1 Additions during the period

Building on leasehold land - -
Furniture, fittings and equipment - -
Vehicles - 6,164

Data processing equipment - 572
- 6,736
5.2 Disposals during the period - net book value
Furniture, fittings and equipment 7 58
Vehicle - 9
Data processing equipment 216 529
223 678
June 30, December 31,
2023 2022
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------
6. LONG TERM INVESTMENTS

At amortised cost
Term Deposit Receipts (TDR) 6.1 18,007 18,007

At fair value through profit or loss
Government securities

- Market Treasury bills (T-Bills) - 1,899,434
Quoted shares 6,183,318 8,613,043
6,183,318 10,512,477

6,201,325 10,530,484

6.1 This carries profit at the rate of 17.45% per annum (December 31, 2022: 10.25% per annum). The TDR is due to
mature on March 21, 2024. The bank has marked lien over this TDR against Corporate Credit Card facilities.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

7.1

713

8.1

8.2

Note June 30, December 31,
2023 2022
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------
SHORT-TERM RUNNING FINANCE

Running finance under mark-up arrangements 711-714 1,391,303 2,826,683
Short-term loans - 3,660,000
1,391,303 6,486,683

Details of running finance facilities obtained by the Company are as follows:

Short-term running finance facility of Rs 3,000 million (December 31, 2022: Rs 3,000 million) was obtained
under mark-up arrangements from Bank Al Habib Limited. The amount which remained unutilised as at
June 30, 2023 was Rs 3,000 million (December 31, 2022: Rs 2,173.317 million). The facility is secured by
way of pledge of shares. Rate of mark-up applicable to the facility is three months KIBOR plus 5 basis
points per annum. The facility will expire on September 30, 2023.

Short-term running finance facility of Rs 2,500 million (December 31, 2022: Rs 2,500 million) was obtained
under mark-up arrangements from United Bank Limited. The amount which remained unutilised as at June
30, 2023 was Rs 2,496.942 million (December 31, 2022: Rs 2,500 million). The facility is secured by way
of pledge of shares and lien over other securites. Rate of mark-up applicable to the facility is one month
KIBOR plus 10 basis points per annum. The facility will expire on November 1, 2023.

Short-term running finance facility of Rs 3,000 million (December 31, 2022: Rs 3,000 million) was obtained
under mark-up arrangements from MCB Bank Limited. The amount which remained unutilised as at June
30, 2023 was Rs 1,611.755 million (December 31, 2022: Rs 3,000 million). The facility is secured by way
of pledge of shares. Rate of mark-up applicable to the facility is one month KIBOR plus 5 basis points and
three months KIBOR plus 5 basis points per annum. The facility will expire on July 31, 20283.

Short-term running finance facility of Rs 1,500 million (December 31, 2022: Rs 2,000 million) was obtained
under mark-up arrangements from Habib Bank Limited. The amount which remained unutilised as at June
30, 2023 was Rs 1,500 million (December 31, 2022: Rs Nil). The facility is secured by way of pledge of
shares. Rate of mark-up applicable to the facility is three months KIBOR plus 10 basis points per annum.
The facillity will expire on June 30, 2024.

CONTINGENCIES AND COMMITMENTS

There has been no significant change in the status of matters stated in notes 18.1 to 18.2 of the December
2022 unconsolidated financial statements, except for the year facts and the matters disclosed in the notes
8.2, 8.3 and 8.4 below.

During the year ended December 31, 2017, the Company received a show cause notice dated May 11,
2017 from the Additional Commissioner Inland Revenue (ACIR) — Federal Board of Revenue under Section
122(9) of the Income Tax Ordinance, 2001 in respect of Tax Year 2016. In the notice, the ACIR expressed
intention to reject exemption of intercorporate dividend amounting to Rs 18,008.795 million, to make an
addition to capital gain amounting to Rs 615.101 million and also to impose a super tax liability amounting
to Rs 666.963 million. The Company being aggrieved, filed a Constitutional Petition before the Sindh High
Court against the proposal to reject the exemption claimed on intercorporate dividend. Further, a
Constitutional Petition was filed with the Sindh High Court against the levy of super tax. The Sindh High
Court issued stay orders in respect of the aforementioned matters with the instruction to the taxation
authorities to not finalise the proceedings until the cases were disposed of.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIXMONTHS PERIOD ENDED JUNE 30, 2023

8.3

8.4

During the current period on January 31, 2023, Sindh High Court disposed of the petition by directing the
Company to respond to the department for the show cause notice initially issued, within 60 days from the
date of court order. The department was directed to pass an order after hearing to the Company in
accordance with the law. Both the Company and department have to follow the tax appeals’ procedure
with respect to the notice.

The management and the tax consultant of the Company believe that there are meritorious grounds
available to defend the foregoing demand. Consequently, no provision has been recorded in these
unconsolidated condensed interim financial statements.

During the year ended December 31, 2022, the Company received a show cause notice from the Deputy
Commissioner Inland Revenue (DCIR) under section 4C of the Income Tax Ordinance, 2001 wherein DCIR
observed that the Company has not discharged its super tax liability amounting to Rs 254.785 million.
Accordingly, DCIR required the Company to furnish an explanation in this respect, failing which the same
will be recovered under section 4C(5) of the Ordinance.

The notice was duly responded by informing the DCIR that the Company has filed a constitution petition
No. D-5905/2022 before the Honourable Sindh High Court (SHC) against levy of the super tax under
section 4C of the Ordinance. In this respect, the SHC has granted interim relief vide its order dated
October 7, 2022 wherein the SHC has directed the Federal Board of Revenue (FBR) to allow the petitioner
to submit the return of income for subject tax year without admitting the super tax liability under section
4C of the Ordinance. Further in fulfilment of the condition imposed by the SHC, the Company has also
submitted a cheque against the liability of super tax under section 4C of the Income Tax Ordinance, 2001
before the Nazir of SHC.

On February 16, 2023, Supreme Court in its hearing with respect to section 4C (Super Tax) issued direction
to the Company to pay the entire amount of Super Tax to the Government Treasury. The cheque issued to
the Nazir of SHC was encashed by the Nazir on March 01, 2023 under the instruction of the Supreme
Court.

During the current period on April 11, 2023, the Company received a notice from ACIR wherein ACIR
stated that the Company had paid tax on dividend at 12.5% whereas the applicable tax rate on dividend
was 15%. The Company replied to the notice stating that the applicable tax rate at the time of receipt of
dividend was 12.5%. However, during the Tax Year 2018, the tax rate applicable on dividends was revised
to 15% through Finance Act, 2017 and dividend received after the change of tax rate was charged to tax
at the rate of 15%. Since dividend income is charged under the Final Tax Regime, the tax deducted at the
time of receipt is deemed to be the full and final tax.

The ACIR did not accept the Company’s contention and issued an order on May 29, 2023, demanding tax
of Rs 483.87 million. The Company filed an appeal with the Commissioner Appeals against the order. The
management and the tax consultant of the Company believe that there are meritorious grounds available
to defend the foregoing demand. Consequently, no provision has been recorded in these unconsolidated
condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Note
9. RETURN ON INVESTMENTS - net
Dividend income 9.1
Interest income 9.2
Others 9.3

9.1 Dividend income

Subsidiary - Engro Corporation Limited
Other investments in quoted shares

9.2 Interest income

- Income on T-Bills

- Income on PIBs

- Income on TDRs

- Income on loan to EMPAK
- Return on savings account

9.3 Others

(Loss) / gain on sale of
quoted shares

Unrealised profit / (loss) on
quoted shares

Unrealised loss on Pakistan
Investment Bonds (PIBs)

10. EARNING PER SHARE

Profit for the period after taxation

Weighted average number of
ordinary shares outstanding
during the period

Earning per share - basic and diluted

Quarter Ended
——————— (Un-audited) -------
June 30, June 30, June 30,
2023 2022 2023

Six Months Period Ended

June 30,
2022

8,999,075 2,825,435 9,683,545 3,381,768
7,534 81,216 11,535 161,968
295,281 (1,571,957) 416,985 (1,819,769)
9,301,890 1,334,694 10,112,065 1,723,967
8,578,792 2,573,638 8,793,262 2,788,108
420,283 251,797 890,283 593,660
8,999,075 2,825,435 9,683,545 3,381,768
- 17,635 3,466 21,630
- 40,299 - 90,624
789 13,542 1,256 32,082
- 9,457 - 17,107
6.745 283 6.813 525
7,534 81,216 11,535 161,968
(471,914) 7,870 (699,834) 54,020
767,195 (1,571,459) 1,116,819 (1,865,421)
- (8,368) - (8,368)
295,281 (1,571,957) 416,985 (1,819,769)
Quarter Ended Six Months Period Ended
——————— (Un-audited) -------

June 30, June 30, June 30, June 30,

2023 2022 2023 2022

—————————————— (Rupees in ‘000) ------------

6,224,301 522,555 6,638,242 631,930
————————————— (Number of shares in '000) --------------
481,287 481,287 481,287 481,287

------------ (Rupees) --------------
12.93 1.09 13.79 1.31

10.1 There were no convertible dilutive potential ordinary shares outstanding as at June 30, 2023 and June 30, 2022.
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIXMONTHS PERIOD ENDED JUNE 30, 2023

Note Six months period ended
June 30, June 30,
2023 2022

(Un-audited) (Un-audited)

—————————————— (Rupees in ‘000) --------------
11. CASH GENERATED FROM / (USED IN) OPERATIONS

Profit before taxation 9,777,515 1,287,931
Adjustments for non cash expenses and other items:
Depreciation on property, plant and equipment 8,200 8,152
Depreciation on right-of-use assets 8,602 6,840
Finance costs 318,252 312,677
Provision for employees' retirement and other
service benefits 2,469 2,626
Return on investments (10,112,065) (1,723,967)
Gain on disposal of property, plant & equipment (758) (3,128)
Gain on termination of lease arrangement - (5,361)
Working capital changes 111 (47,851) 239,066
Net Cash (utilised in) / generated from operations (45,636) 124,836
11.1 Working capital changes
(Increase) / decrease in current assets
Loans, advances, deposits and prepayments 975 253,966
Other receivables (38,880) 39,512
(37,905) 293,478
Decrease in trade and other payables (9,946) (54,412)
(47,851) 239,066
12. CASH AND CASH EQUIVALENTS
Cash and bank balances 10,048 8,883
Short-term investments - 1,663,730
Short-term financing (1,391,303) (6,074,753)
(1,381,255) (4,402,140)
13.  FINANCIAL RISK MANAGEMENT AND FINANCIAL DISCLOSURES

13.1

Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including interest rate risk, currency risk

and price risk), credit risk and liquidity risk.

These unconsolidated condensed interim financial statements do not include all financial risk management information
and disclosures which are required in the annual financial statements and should be read in conjunction with the Com-
pany’s annual financial statements as at December 31, 2022. There have been no changes in any risk management

policies since the year end.

13.2 Fair value of financial assets and liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences may arise between the carrying

value and the fair value estimates.



NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIXMONTHS PERIOD ENDED JUNE 30, 2023

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the
inputs used in making the measurements. The fair value hierarchy is as follows:

Level I: Quoted market price (unadjusted) in an active market for an identical instrument.

Level Il: Valuation techniques based on observable inputs, either directly (i.e. market prices) or indirectly (i.e.
derived from prices).

Level llI: Valuation techniques using significant un-observable inputs.

The fair value of the Company's short term investments carried at fair value as disclosed in note 7 is based on
quoted price of shares at the PSX (Level I). The carrying value of all other financial assets and liabilities reflected
in this unconsolidated condensed interim financial statements approximate their fair values.

During the period, there were no transfers between level 1, level 2 and level 3 fair value measurements.
14. RELATED PARTY TRANSACTIONS

141 The related parties comprise subsidiaries, associated companies, related group companies, key management
personnel (KMP) / directors of the Company, companies in which directors are interested, staff retirement benefits
and close members of the family of KMP. The Company, in the normal course of business, carries out transactions
with various related parties on mutually agreed terms.

14.2 Transactions with related parties are as follows: . .
Six months period ended
June 30, June 30,

2023 2022
(Un-audited) (Un-audited)

—————————————— (Rupees in ‘000) --------------
Subsidiaries

Dividend income 8,802,894 2,794,211
Investments made 104,938 -
Reimbursement of expenses made to the Company - 5,538
Sale of services 65,100 2,343
Reimbursement of expenses made by the Company 1,988 89,110
Accrued markup on loan / Markup on delayed payment - 17,280
Advances and deposits 18,000 -
Associated undertaking

Dividend paid - 649,683
Purchase of services 10,654 4,691
Sale of services - 6,734
Reimbursement of expenses made by associates 57,872 41,888
Reimbursement of expenses made to associates 3,152 17,189
Accrued markup on loan / Markup on delayed payment 2,549 884
Donation 270 146
Other related parties

Purchase of services 563 809
Contribution to staff gratuity fund 1,756 2,068
Contribution to staff provident fund 3,131 3,743
Key management personnel

Salaries and other short-term employee benefits 31,381 37,947
Post retirement benefit plans 2,251 3,045
Director's fee 6,250 11,000
Disposal of vehicle to key management personnel 930 -
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15.

16.

16.1

16.2

17.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial Reporting', the
unconsolidated condensed interim statement of financial position has been compared with the balances of annual
financial statements of preceding financial year, whereas the unconsolidated condensed interim statement of profit or
loss, condensed interim statement of total comprehensive income, condensed interim statement of changes in equity
and condensed interim statement of cash flows have been compared with the balances of comparable period of
immediately preceding financial year.

GENERAL
All financial information, except as otherwise stated, has been rounded to the nearest thousand Pakistan rupees.

These unconsolidated condensed interim financial statements have been authorised for issue by the Board of Directors
on August 23, 2023.

NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors in its meeting held on August 23, 2023 approved an interim cash dividend of Rs 1 per share
amounting to Rs 481.287 million for the six months period ended June 30, 2023. (Rs 4.5 per share amounting to Rs
2,166 million for the six months period ended June 30, 2022). These unconsolidated condensed interim financial
statements do not recognise the proposed interim dividend as deduction from unappropriated profit as it has been
declared subsequent to the reporting date.

Mohammad Shamoon Chaudry Kamran Hanif Jangda Muhammed Amin

Chief Executive Chief Financial Officer Director
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

As at June 30, 2023

Note
ASSETS
Non-current assets
Property, plant and equipment 5

Right-of-use assets

Intangible assets

Long-term investments

Deferred taxation

Financial assets at amortized cost

Derivative financial instruments

Net investment in leases

Long-term loans, advances, deposits and other receivables

Current assets

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans, advances, deposits and prepayments
Other receivables

Accrued Income

Contract assets

Current portion of net investment in leases
Short term investments

Cash and bank balances

Assets classified as held for sale
TOTAL ASSETS

Mohammad Shamoon Chaudry
Chief Executive

Kamran Hanif Jangda
Chief Financial Officer
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Consolidated

June 30,
2023
(Un-audited)

December 31,

2022

(Audited)

------- (Rupees in ‘000) -------

363,866,816 329,989,765
13,485,511 13,368,964
6,604,750 6,774,962
36,897,581 36,521,269
212,889 406,595
2,815,942 3,783,265
1,066,621 737,319
62,016,476 52,160,406
4,301,887 3,816,788
491,268,473 447,559,333
10,877,131 9,834,814
35,769,771 30,242,789
78,065,690 71,195,463
10,755,042 6,891,543
42,267,013 36,096,420
2,627,022 2,279,037
13,817,606 14,124,293
7,579,441 5,683,292
52,512,334 96,635,951
67,886,822 44,995,322
322,157,872 317,978,924
100 -
813,426,445 765,638,257

Muhammed Amin
Director




CONSOLIDATED CONDENSED INTERIM
STATEMENT OF FINANCIAL POSITION

As at June 30, 2023

Note

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

Issued, subscribed and paid-up share capital
Reserves

Non-controlling interest
Total Equity

Liabilities

Non-current liabilities

Borrowings

Government grants

Deferred taxation

Lease liabilities

Deferred liabilities

Long term provision

Staff retirement and other service benefits

Current liabilities

Trade and other payables
Accrued interest / mark-up
Current portion of :

- borrowings

- Government grants

- lease liabilities

- deferred liabilities

- long tem provision
Taxes payable

Contract Liability

Short term borrowings
Unclaimed dividends

Total Liabilities
Contingencies and Commitments 6

TOTAL EQUITY AND LIABILITIES

June 30,
2023

(Un-audited)

December 31,

2022

(Audited)

------- (Rupees in ‘000) -------

10,000,000 10,000,000
4,812,871 4,812,871
55,717,147 65,349,143
60,530,018 70,162,014
168,850,724 178,498,202
229,380,742 248,660,216
166,591,300 156,173,794
1,919,598 1,472,279
14,832,125 13,395,214
71,966,219 62,397,791
4,229,336 3,640,044
937,304 2,952,970
7,730 -
260,483,612 240,032,092
156,883,825 125,868,610
3,225,092 2,922,372
33,382,552 27,699,919
411,743 353,201
11,102,850 9,062,433
396,839 577,116
28,381,076 25,503,815
20,064,672 19,066,343
15,220,763 12,980,370
40,422,171 39,471,643
14,070,508 13,340,127
323,562,091 276,845,949
584,045,703 516,878,041
813,426,445 765,638,257

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive

Kamran Hanif Jangda
Chief Financial Officer
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Muhammed Amin
Director




CONSOLIDATED CONDENSED INTERIM
STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Net sales
Cost of sales

Gross profit

Selling and distribution expenses

Administrative expenses

Remeasurement Loss on Provision for GIDC
Loss allowance on subsidy receivable from GoP

Other income

Other operating expenses

Finance cost

Share of income from associates & joint ventures
Profit before taxation

Taxation

Profit from continuing operations
DISCONTINUED OPERATIONS
Profit / (loss) from discontinued operations
Profit / (loss) for the period
Profit attributable to:

- Owners of the Holding Company

- Non-controlling interest

Earnings / (loss) per share (Rupees)-
basic and diluted

Quarter Ended Six Months Period Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
——————— (Rupees in ‘000) -------

105,149,542 89,210,508 202,481,972 177,579,448
(69,495,938) (62,204,592) (141,265,444) (123,381,220)
35,653,604 27,005,916 61,216,528 54,198,228
(1,948,149) (1,536,920) (4,035,191) (8,425,574)
(2,905,777) (3,153,288) (5,963,057) (4,956,986)
(384,890) (1,001,520) (585,398) (1,001,520)
(71,896) (389,173) (504,345) (389,173)
30,342,892 20,925,015 50,128,537 44,424,975
7,626,656 4,406,407 15,073,036 8,569,872
(1,457,248) (8,752,099) (3,244,902) (6,430,839)
(11,514,299 (7,052,947)  (22,814,337) (12,331,786)
1,729,042 283,790 1,605,232 1,272,119
26,727,043 14,810,166 40,747,566 35,504,341
(16,408,642) (14,961,487)  (21,437,867) (20,933,550)
10,318,401 (151,321) 19,309,699 14,570,791
- (167) - 71
10,318,401 (151,488) 19,309,699 14,570,862
(153,252) (2,528,497) 1,771,019 517,767
10,471,653 2,377,009 17,538,680 14,053,095
10,318,401 (151,488) 19,309,699 14,570,862
(0.32) (5.25) 3.68 1.08

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive
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Kamran Hanif Jangda
Chief Financial Officer

Muhammed Amin

Director



CONSOLIDATED CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Profit for the period
Other comprehensive income:

Items that may be reclassified subsequently
to profit or loss

Hedging reserve - cash flow hedges

- Profit / (loss) arising during the period
- Reclassification adjustments for loss
included in statement of profit or loss

Revaluation reserve on business combination

Exchange differences on translation of
foreign operations

Continuing operations' (loss) / gain on
remeasurement of long-term investments classified
at fair value through other comprehensive income

Items that will not be reclassified to
profit or loss

- Remeasurement of post employment
benefits obligation

Other comprehensive income for
the period - net of tax

Total Comprehensive income for the period

Total comprehensive income / (loss) attributable to:
- Continuing operations
- Discontinued operations

Total comprehensive income / (loss) attributable to:
- Owners of the Holding Company
- Non-controlling interest

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive

Quarter Ended Six Months Period Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
——————— (Rupees in ‘000) -------
10,318,401 (151,488) 19,309,699 14,570,862
112,774 (73,166) 329,302 -
- (218) - (433)
112,774 (73,384) 329,302 (433)
216,599 341,699 802,439 355,861
(55,748) 204,011 (741,407) 187,707
273,625 472,326 390,334 543,135
(564) 1,843 (564) 1,843
273,061 474,169 389,770 544,978
10,591,462 322,681 19,699,469 15,115,840
10,591,462 322,848 19,699,469 15,115,769
- (167) - 71
10,591,462 322,681 19,699,469 15,115,840
(51,972) (2,463,501) 1,915,738 721,815
10,643,434 2,786,182 17,783,731 14,394,025
10,591,462 322,681 19,699,469 15,115,840

Kamran Hanif Jangda
Chief Financial Officer
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Muhammed Amin

Director




CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Attributable to owners of the Holding Company

----------------------- Capital reserves ----------------------- Revenue reserves -----------------------
Share Revaluation  Maintenance Exchange Hedging Remeasure- General Un-appropri- ~ Remeasure- Sub Non-Con- Total

capital TeServe on reserve revaluation reserve ment of reserve ated profit -~ ment of post total trolling

business reserve investments employment Interest
combination benefits -
Actuarial
gain / (loss)

(Rupees in '000)
Balance December 31,2021 (audited) / January 01, 2022 4,812,871 1,665 60,117 349,398 22,894 14,609 700,000 65,468,300 (45,121) 66,571,862 182,605,571 253,990,304

Total comprehensive income / (loss) for the
six months ended June 30, 2022 (un-audited)

Profit for the period - - - - - - 517,767 - 517,767| | 14,053,095 | 14,570,862
Other comprehensive income - - - 132,451 (111) 69,865 - 1,843 204,048 340,930 544,978
132,451 (111) 69,865 - 517,767 1,843 721,815 14,394,025 15,115,840
Transaction with owners
Dividend by subsidiaries allocable to Non-Controlling interest - - - - - - - - - -| | (16,471,302)| | (16,471,302
linterim cash dividend @ 45% for the year
ended December 31, 2022 (Rs 4.5 per ordinary share) - - - - - - -l | (2,165,792) -l | (2,165,792) -l | (2.165,792)
- - - - - - - (2,165,792) - (2165792) (16,471,302) (18,637,094)
Balance As at June 30, 2022 (un-audited) 4,812,871 1,665 60,117 481,849 22,783 84,474 700,000 63,820,275 (43,278) 65,127,885 180,528,294 250,469,050
Balance December 31, 2022 (audited) / January 01, 2023 4,812,871 1,665 60,117 601,674 259,838 (322,661) 700,000 64,115,162 (66,652) 65,349,143 178,498,202 248,660,216
Total Comprehensive income /(loss) for the
six months ended June 30, 2023 (un-audited)
Profit for the period - - - - - - - 1,771,019 - 1,771,019 | 17,538,680/ | 19,309,699
Other comprehensive income - - - 298,668 122,566 (275,952) - - (564) 144,718 245,052 389,770
- - - 298,668 122,566 (275,952) - 1,771,019 (564) 1,915,737 17,783,732 19,699,469
Own shares purchased by Engro Corporation for cancellation - - - - - - - (4,328,420) - (4,328,426)  (7,300,876) (11,629,302
Transaction with owners
Dividend by subsidiaries allocable to Non-Controlling interest - - - - - - - - - - 1 (20,130,334)| | (20,130,334)
Interim cash dividend @ 150% for the year
ending December 31, 2023 (Rs 15 per ordinary share) - - - - - - -l | (7,219,307) -l | (7,219,307) - | (7,219,307)
- - - - - - - (7,219,307) - (7,219,307) (20,130,334)  (27,349,641)
Balance As at June 30,2023 (un-audited) 4,812,871 1,665 60,117 900,342 382,404 (598,613) 700,000 54,338,448 (67,216) 55,717,147 168,850,724 229,380,742
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.
Mohammad Shamoon Chaudry Kamran Hanif Jangda Muhammed Amin
Chief Executive Chief Financial Officer Director
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CONSOLIDATED CONDENSED INTERIM
STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Cash flows from operating activities

Cash generated from operations

Retirement and other service benefits paid

Finance cost paid

Taxes paid

Proceeds from net investment in lease

Finance income received on net investment in lease
Deferred incentive

Long term loans and advances - net

Bank balance held as margin

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment (PPE)

Sale proceeds on disposal of PPE

Income on deposits / other financial assets

Short term investment purchased and redeemed - net
Dividends received

Net cash generated from / (utilised in) investing activities
Cash flows from financing activities

Repayment of borrowings - net

Repayment of lease liability

Finance cost paid on lease liability

Payment for own shares purchased for cancellation
Dividends paid

Net cash (utilised in) financing activities

Net increase / (decrease) in cash and cash equivalents

Effect of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Note

Six Months Period Ended

June 30,
2023

June 30,
2022

69,002,058 45,924,396
(210,493) (10,901)
(17,864,512) (9,451,255)
(18,808,922) (5,205,714)
3,355,850 2,089,444
3,832,433 2,941,811
263,169 286,887
70,488 (424,309)
(513,589) 17,720
39,126,482 36,168,079
(17,602,653) (17,709,171)
210,561 75,136
7,851,716 4,824,568
34,087,345 (35,2086,062)
2,165,437 1,116,110
26,712,406 (46,899,419)
(14,140,214) (11,662,574)
(4,657,815) (3,287,770)
(2,797,318) (1,073,185)
(11,629,302) -
(26,619,260) (18,977,588)
(59,843,909) (35,001,117)
5,994,979 (45,732,457)
3,049,600 1,183,744
18,906,710 87,131,332
27,951,289 42,582,619

The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Mohammad Shamoon Chaudry
Chief Executive

Kamran Hanif Jangda
Chief Financial Officer

Muhammed Amin
Director




NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

1.1

1.2

1.3

1.4

LEGAL STATUS AND OPERATIONS

Dawood Hercules Corporation Limited (the Holding Company) was incorporated in Pakistan on April 17, 1968 as a
public limited company under the Companies Act 1913 (now Companies Act, 2017) (the Act) and its shares are quoted
on Pakistan Stock Exchange Limited (the PSX). The principal activity of the Company is to manage investments
including in its subsidiary and associated companies. The registered office of the Holding Company is situated at
Dawood Center, M.T. Khan Road, Karachi and a liaison office is in Islamabad.

The "Group" consists of:

Ultimate Parent Company: Dawood Hercules Corporation Limited;

Holding Company: Dawood Hercules Corporation Limited;

Principal Subsidiary Companies: Companies in which the Holding Company owns over 50% of voting rights, or

companies directly controlled by the Holding Company: Percentage of direct holding
June 30 June 30

2023 2022

- Engro Corporation Limited (ECL) 37.22 37.22
- EmpiricAl (Private) Limited 0.00 100.00

Subsequent to the period end, ECL's request for cancellation of shares through buy-back of 39,536,762 shares was
approved by the Central Depository Company of Pakistan Limited which increased the percentage of holding of the
Holding Company from 37.22% to 39.97%.

Other Subsidiary Companies: Companies in which ECL owns over 50% of voting rights, or companies directly

controlied by the ECL: Percentage of direct holding

June 30, December 31,

2023 2022
- Engro Energy Limited 100 100
- Engro Eximp Agriproducts (Private) Limited 100 100
- Engro Connect (Private) Limited 100 100
- Engro Eximp FZE 100 100
- Engro Infiniti (Private) Limited 100 100
- Engro Fertilizers Limited 56.27 56.27
- Engro Polymer and Chemicals Limited 56.19 56.19
- Elengy Terminal Pakistan Limited 56 56
Joint Venture Company:
- Engro Vopak Terminal Limited 50 50
Associated Company:
- FrieslandCampina Engro Pakistan Limited 39.9 39.9

During the year ended December 31, 2022, in accordance with the share swap arrangement, the Holding Company
disposed of its entire shareholding in EMPAK to Avanceon Limited in exchange for 7,767,400 ordinary shares of
Octopus Limited (a subsidiary of Avanceon Limited). In accordance with the share swap arrangement, the Holding
Company has agreed to hold the shares of Octopus Limited for atleast two (02) years. During the current period, the
Holding Company received 1,165,100 ordinary shares as bonus shares on the above mentioned shares aggregating
the total ordinary shares held by the Holding Company to 8,932,500.
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NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

2.

2.1

2.2

2.3

2.4

3.1

3.2

3.3

41

BASIS FOR PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017: and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

The preparation of these consolidated condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires management to exercise
its judgment in the process of applying the Group's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these consolidated condensed interim financial statements, the significant judgements made
by management in applying the Group's accounting policies and the key sources of estimation and uncertainty were
the same as those that apply to the consolidated financial statements of the Group for the year ended December 31,
2022.

These consolidated condensed interim financial statements do not include all the information required for consolidated
annual financial statements and therefore should be read in conjuction with the audited consolidated annual financial
statements of the Group for the year ended December 31, 2022.

BASIS OF CONSOLIDATION
The condensed interim financial statements of the subsidiary companies have been consolidated on a line by line
basis. The carrying value of investments held by the Holding Company is eliminated against the subsidiaries' share

capital and pre-acquisition reserves.

Non-controlling interest has been presented as a separate item in these consolidated condensed interim financial
statements. All material intercompany balances and transactions have been eliminated.

The Group's interest in jointly controlled and associated entity i.e. Engro Vopak Terminal Limited and FrieslandCampina
Engro Pakistan Limited has been accounted for using the equity method.

ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of these consolidated condensed interim financial

statements are the same as those applied in the preparation of audited annual consolidated financial statements of the
Group for the year ended December 31, 2022,
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NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

5.1

5.2

6.1

PROPERTY, PLANT AND EQUIPMENT

June 30 December 31,
2023 2022
(Un-audited) (Audited)

------- (Rupees in ‘000) -------

Operating assets, at net book value 327,250,925 300,765,556
Capital work in progress - Expansion and
other projects 32,293,551 24,841,736
Capital spares and standby equipments 4,322,340 4,382,473
363,866,816 329,989,765
Additions to operating assets during the period are as follows:
June 30 December 31,
2023 2022
(Un-audited) (Audited)

——————— (Rupees in ‘000) -------

Plant and machinery 29,508,104 37,705,769
Building and civil works including pipelines 1,602,395 5,025,369
Furniture, fixture and equipment 2,834,958 9,766,354
Vehicles 716,220 689,551
Catalyst 728,839 402,520
Aircraft - 2,634,870
Jetty - 9,724
Dredging - 369,996
Data processing equipment / communication devices - 919

35,390,516 56,605,072

During the period, operating assets costing Rs. 328,513 (December 31, 2022: Rs. 2,581,886), having net
book value of Rs. 151,900 (December 31, 2022: Rs. 720,729) were disposed / written off for Rs. 210,561
(December 31, 2022: Rs. 619,487).

CONTINGENCIES AND COMMITMENTS

Contingencies

As at June 30, 2023, there is no material change in the status of matters reported as contingencies in audited financial
statements of the Group for the year ended December 31, 2022, except for the matters disclosed below:

6.1.1 During the year ended December 31, 2017, the Holding Company received a show cause notice dated May 11, 2017 from the

Additional Commissioner Inland Revenue (ACIR) — Federal Board of Revenue under Section 122(9) of the Income Tax Ordinance,
2001 in respect of Tax Year 2016. In the notice, the ACIR expressed intention to reject exemption of intercorporate dividend
amounting to Rs 18,008.795 milion, to make an addition to capital gain amounting to Rs 615.101 milion and also to impose a super
tax liability amounting to Rs 666.963 milion. The Holding Company being aggrieved, filed a Constitutional Petition before the Sindh
High Court against the proposal to reject the exemption claimed on intercorporate dividend. Further, a Constitutional Petition was filed
with the Sindh High Court against the levy of super tax. The Sindh High Court issued stay orders in respect of the aforementioned
matters with the instruction to the taxation authorities to not finalise the proceedings until the cases were disposed of.

On December 13, 2021, Commissioner Inland Revenue Appeals (CIRA) issued an order wherein CIRA accepted
management’s contention with regard to super tax on intercorporate dividend. Accordingly, CIRA had directed ACIR to adjust
the order to the extent of Rs 547 million on account of super tax on intercorporate dividend.

During the current period on January 31, 2023, Sindh High Court disposed of the petition by directing the Holding Company
to respond to the department for the show cause notice initially issued, within 60 days from the date of court order. The
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NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

department was directed to pass an order after hearing to the Holding Company in accordance with the law. Both the Holding
Company and department have to follow the tax appeals’ procedure with respect to the notice.

The management and the tax consultant of the Holding Company believe that there are meritorious grounds available to
defend the foregoing demand. Consequently, no provision has been recorded in these consolidated condensed interim
financial statements.

6.1.2 During the year ended December 31, 2022, the Holding Company received a show cause notice from the Deputy Commissioner

Inland Revenue (DCIR) under section 4C of the Income Tax Ordinance, 2001 wherein DCIR observed that the Holding Company
has not discharged its super tax liability amounting to Rs 254.785 milion. Accordingly, DCIR required the Holding Company to
furnish an explanation in this respect, failing which the same will be recovered under section 4C(5) of the Ordinance.

The notice was duly responded by informing the DCIR that the Holding Company has filed a constitution petition No.
D-5905/2022 before the Honourable Sindh High Court (SHC) against levy of the super tax under section 4C of the Ordinance.
In this respect, the SHC has granted interim relief vide its order dated October 7, 2022 wherein the SHC has directed the
Federal Board of Revenue (FBR) to allow the petitioner to submit the return of income for subject tax year without admitting
the super tax liability under section 4C of the Ordinance. Further in fulfiment of the condition imposed by the SHC, the Holding
Company has also submitted a cheque against the liability of super tax under section 4C of the Income Tax Ordinance, 2001
before the Nazir of SHC.

On February 16, 2023, Supreme Court in its hearing with respect to section 4C (Super Tax) issued direction to the Holding
Company to pay the entire amount of Super Tax to the Government Treasury. The cheque issued to the Nazir of SHC was
encashed by the Nazir on March 01, 2023 under the instruction of the Supreme Court.

6.1.3 During the current period on April 11, 2023, the Holding Company received a notice from ACIR wherein ACIR stated that the

6.2

Holding Company had paid tax on dividend at 12.5% whereas the applicable tax rate on dividend was 15%. The Holding
Company replied to the notice stating that the applicable tax rate at the time of receipt of dividend was 12.5%. However,
during the Tax Year 2018, the tax rate applicable on dividends was revised to 15% through Finance Act, 2017 and dividend
received after the change of tax rate was charged to tax at the rate of 15%. Since dividend income is charged under the Final
Tax Regime, the tax deducted at the time of receipt is deemed to be the full and final tax.

The ACIR did not accept the Holding Company’s contention and issued an order on May 29, 2023, demanding tax of Rs
43.87 million. The Holding Company filed an appeal with the Commissioner Appeals against the order. The management and
the tax consultant of the Holding Company believe that there are meritorious grounds available to defend the foregoing
demand. Consequently, no provision has been recorded in these consolidated condensed interim financial statements.

Commitments

Commitments in respect of capital and operational expenditure contracted but not incurred amount to Rs. 57,739,718
(December 31, 2022: Rs. 43,204,163).

EARNINGS PER SHARE - BASIC AND DILUTED

Quarter Ended Six Months Period Ended
------- (Un-audited) -------
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
There is no dilutive effect on the basic earnings  ~ ——-—- (Rupees in ‘000) -------
per share of the Group, which is based on:
Profit after taxation (attributable
to the owners of the Holding Company) (153,252) (2,528,497) 1,771,019 517,767
------- (Number in ‘000) -------
Weighted average number of ordinary shares 481,287 481,287 481,287 481,287
------- (Rupees) -------
Earnings / (loss) per share - basic and diluted (0.32) (5.25) 3.68 1.08
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NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

8.1

CASH GENERATED FROM OPERATIONS

Profit before taxation
Add: profit before taxation attributable to discontinued operations
Profit before taxation from continuing operations
Adjustment for non cash expenses and other items:
Depreciation and amortization

(Gain) / loss on disposal / write-off of property, plant and equipment

Rent concession on lease liability

Gain on termination of lease

Impairment loss

Provision for retirement and other service benefits
Provisions - net

Income on deposits / other financial assets

Share of loss / (income) from joint venture and associate
Return on investments

Finance cost

Stock-in-trade / stores and spares written-off
Finance income on net investment in lease
Finance cost on lease liability

Exchange loss on lease liability

Exchange (gain) on net investment in lease

Other exchange loss - net

Working capital changes (note 8.1)

Working capital changes

(Increase) / decrease in current assets

- Stores, spares and loose tools

- Stock-in-trade

- Trade debts

- Loans, advances, deposits and prepayments
- Other receivables - net

Increase in current liabilities
- Trade and other payables, including other service benefits - net

CASH AND CASH EQUIVALENTS

Cash and bank balances

Short term investments - with original maturity less than 3 months
Bank balances under lien

Short term borrowings
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------- (Un-audited) -------
Six Months Period Ended

June 30,
2023

June 30,
2022

——————— (Rupees in ‘000) -------

40,747,566 35,504,341
- 71
40,747,566 35,504,412
9,774,478 7,746,571
(58,661) 419,944

- (12,729)

- (5,361)

- 36,105

153,535 154,136
478,355 902,005
(8,189,033) (5,621,296)
(1,605,232) (1,272,119)
(1,309,171) 1,064,141
18,169,897 10,315,020
- 35,474
(3,832,433) (2,941,811)
2,797,318 2,016,766
15,390,216 7,283,434
(15,108,069) (7,545,400)
484,779 1,951,635
9,705,806 (4,106,531)
69,002,058 45,924,396
(1,042,317) (1,241,245)
(5,526,982) (10,520,536)
(6,506,352) 257,484
(3,881,499) (2,259,313)
(6,544,709) (348,879)
(23,501,859) (14,112,489)
33,207,665 10,005,958
9,705,806 (4,106,531)
67,886,822 47,038,563
439,500 30,471,231
(1,742,947) -
(38,632,086) (34,927,175)
27,951,289 42,582,619




NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023
10. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
10.1 Financial risk factors

The Group's activities expose it to a variety of financial risks including market risk, currency risk, interest rate risk, other
price risk, credit risk and liquidity risk.

These consolidated condensed interim financial statements do not include all financial risk management information
and disclosures which are required in the annual consolidated financial statements and should be read in conjunction
with the Company’s annual consolidated financial statements as at December 31, 2022. There have been no changes
in any risk management policies since the year end.

10.2 Fair value estimation

The table below analyses financial instruments carried at fair value by valuation method. The different level have been
defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (levell)
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e.

as prices) or indirectly (i.e. derived from prices) (level 2); and
- Inputs for the asset or liability that are not based on observable market data (level 3)

Level 1 Level 2 Level 3 Total

Assets

Financial assets at fair value
through profit and loss - 5,671,735 - 5,671,735

Financial assets at fair value through
other comprehensive income 73,664 11,166,657 - 11,240,321

There were no transfers amongst the levels during the period. Further, there were no changes in the valuation
techniques during the period.

- Level 1 fair valued instruments comprise quoted shares.

- Level 2 fair valued instruments comprise treasury bills and fixed income placements which are valued using
discounted cash flow model.

- The carrying value of all financial assets and liabilities reflected in these consolidated condensed interim financial
statements approximate their fair value.
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NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023
11. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise subsidiaries, associated companies, related group companies, key
management personnel (KMP) / directors of the Group, companies in which directors are interested, staff
retirement benefits and close members of the family of KMP. The Group, in the normal course of business,
carries out transactions with various related parties on mutually agreed terms.

------- (Un-audited) -------

Six Months Period Ended
June 30, June 30,

2023 2022
——————— (Rupees in ‘000) -------

Associated companies, joint ventures and other related parties

Purchases and services 27,447,109 23,731,448
Services rendered / sale of goods - 6,734
Dividends received 1,294,418 613,603
Dividend paid 905,650 1,153,812
Contribution for Corporate Social Responsibility - 120,197
Reimbursements from associates 319,124 556,659
Reimbursements to associates 251,606 91,006
Reimbursement of expenses of other related parties 222 371
Loan repaid 62,840 547,301
Donations 298,510 146
Finance costs 2,402,931 1,103,780
Accrued profit on loan / markup on delayed payment 2,549 846

Key Management Personnel

Remuneration paid to key management personnel / directors 1,331,760 740,654
Post retirement benefit plans 2,251 -
Dividend paid 1,568,656 525,739
Disposal of vehicle to KMP 930 -
Directors' fee 48,439 55,465
Advisory agreement 51,000 -
Contribution for retirement benefits 626,044 421,675

12. SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products that are subject to
risk and returns that are different from those of other business segments.

12.1 Type of segments Nature of business

Fertilizer This part of the business manufactures, purchases and markets fertilizers. The operations of
this segment include a wide range of fertilizer brands, besides urea, which primarily
comprises of Engro Zarkhez, Zingro, Engro DAP optimized for local cultivation needs and
demand. Further, the segment is a leading importer and seller of phosphate products which
are marketed extensively across Pakistan as phosphatic fertilizers. The Company carrying on
the fertilizer business is listed on Islamic Index.

Polymer This part of the business manufactures, markets and sells Poly Vinyl Chloride (PVC), PVC

compounds, Caustic soda and related chemicals all over Pakistan and few Central Asian
countries. The Company carrying on the polymer business is listed on Islamic Index.
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NOTES TO THE CONSOLIDATED CONDENSED

INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

Terminal

This part of the business includes operating and maintaining integrated liquid chemical

terminal and storage farm, and LNG terminal for receipt, storage and regasification of LNG.

Power and mining

This part of the business includes power generation, distribution, transmission and sale of

electricity in Pakistan. This also includes investments made in coal mining business.

Connectivity and
telecom

Other operations

This part of the business
telecommunication infrastructure and anciliary products and services.

includes buying,

building,

maintaining and operating

[t includes management of investments in associates and joint venture by the Holding

Company. It also includes investments made in the foods, dairy and commodities trading

businesses.

12.2

Revenue

Fertilizer

Polymer

Terminal

Power and mining
Connectivity and telecom
Other operations
Elimination - net
Consolidated

Profit before taxation for the period

Fertilizer

Polymer

Terminal

Power and mining
Connectivity and telecom
Other operations
Elimination - net
Consolidated

Information regarding the Group's operating segment is as follows:

------- (Un-audited) -------

Assets

Fertilizer

Polymer

Terminal

Power and mining
Connectivity and telecom
Other operations
Elimination - net
Consolidated

Quarter Ended Six Months Period Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
—————— (Rupees in ‘000) -------

38,375,077 38,323,193 82,366,176 75,136,271
19,044,034 22,277,064 37,022,364 45,403,932
5,480,711 3,996,644 10,870,229 7,647,143
30,314,659 20,089,156 55,718,581 41,029,237
3,123,744 2,062,047 6,140,230 3,640,782
37,021,486 25,565,404 58,466,675 35,864,433
(28,210,169) (23,103,000) (48,102,283) (81,142,350)
105,149,542 89,210,508 202,481,972 177,579,448
7,128,465 7,148,862 13,918,596 14,821,721
3,412,038 5,521,000 5,083,922 11,776,798
2,658,797 1,103,286 3,890,696 2,284,384
11,988,756 2,216,047 14,401,735 6,774,373
(327,497) 6,197 (584,928) 49,477
15,600,510 9,356,655 23,067,206 17,659,257
(13,734,026) (10,541,881) (19,029,661) (17,861,669)
26,727,043 14,810,166 40,747,566 35,504,341
June 30, December 31,

2023 2022

(Un-audited) (Audited)

------- (Rupees in ‘000) -------
147,413,604 145,413,332
88,422,718 85,400,579
87,826,643 74,971,634
347,630,008 300,492,673
63,462,358 60,974,587
143,731,691 155,793,667
(65,060,577) (57,508,215)
813,426,445 765,538,257
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NOTES TO THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2023

13.

13.1

13.2

14.

14.1

15.

15.1

15.2

16.

SEASONALITY

The Group's fertilizer business is subject to seasonal fluctuations as a result of two different farming seasons viz, Rabi
(from October to March) and Kharif (from April to September). On an average, fertilizer sales are more tilted towards
Rabi season. The Group manages seasonality in business through appropriate inventory management.

The Group's agri business is subject to seasonal fluctuation as majority of paddy / unprocessed rice is procured during
the last quarter of the year which is the harvesting period for all rice varieties grown in Pakistan. However, rice is sold
evenly throughout the year. The Group manages seasonality in business through appropriate inventory management.

NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors of the Holding Company in its meeting held on August 23, 2023 approved an interim cash
dividend of Rs 1 per share amounting to Rs 481.287 million for the six months period ended June 30, 2023. (Rs 4.5
per share amounting to Rs 2,166 milion for the six months period ended June 30, 2022). These consolidated
condensed interim financial statements do not recognise the proposed interim dividend as deduction from
unappropriated profit as it has been declared subsequent to the reporting date.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purpose of
comparison, the effects of which are not material.

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
consolidated condensed interim statement of financial position has been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the consolidated condensed interim statement of
profit or loss, the consolidated condensed interim statement of comprehensive income, the consolidated condensed
interim statement of changes in equity and the consolidated condensed interim statement of cash flows have been
compared with the balances of comparable period of immediately preceding financial year.

DATE OF AUTHORIZATION

These consolidated condensed interim financial statements were authorized for issue on August 23, 2023 by the
Board of Directors of the Holding Company.

Mohammad Shamoon Chaudry Kamran Hanif Jangda Muhammed Amin

Chief Executive Chief Financial Officer Director
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